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Excellencies 

Distinguished speakers

Friends from industry, media and Government

Ladies and Gentlemen:

Good morning and welcome to the annual convention of the Society of Indian Automobile manufacturers.

 - - - - - - - - - - - - - - - - - - - - - - - - 

The year 2008 is an important year for the Indian automobile industry because 60 years ago, the manufacturing of automobiles commenced in India. Since then, the journey of the Indian Automotive industry can be classified into three main phases.  I would like to briefly touch upon them. The first phase till mid 1980s could be termed as one of protection for the Indian automotive industry. There were restrictions on the manufacturing and import of automobiles and the Indian automobile market was a seller’s market. The second phase, post 1991, could be termed as a phase of liberalization as the Indian automotive market was the beneficiary of the opening up of India’s economy. This phase was marked by the entry of foreign automobile players and increase in the availability of automotive financing. The Indian automotive market became a buyer’s market during this phase.  Coinciding with the second wave of liberalization, the third phase from early 2000 till date could be termed as a phase of globalization of the Indian automotive industry. This phase has been marked by the removal of most import controls, entry of many more foreign players in the Indian automotive market and Indian companies gaining a global identity and acquiring foreign companies. 
Today, the Indian automobile industry is ranked first in the world in the production of three wheelers, second in the production of two wheelers, fourth in the production of commercial vehicles and ninth in the production of passenger vehicles. With a production of nearly 10.8 million vehicles in FY07-08, the Indian automotive industry has shown an outstanding resilience after the last down cycle about a decade back. In the last few years, the Indian automotive industry has grown at a healthy rate by reducing costs and improving efficiency. With its new found confidence, it has gone beyond the shores of India and is creating a noteworthy footprint in different geographies in the world. For all this growth and development, the auto industry humbly acknowledges the contribution and support of the auto components industry. We have been partners, and will continue to march together for strengthening this symbiotic relationship.
The Indian automotive market with a healthy growth rate of 13% in the last 7 years was a source of attraction to many foreign automobile companies whose entry in the Indian market not only increased competition, but also raised customer expectations about product quality and reliability. This forced the Indian companies to introduce new and interesting products and innovation has now become a noteable feature of the Indian automotive industry.  The innovation story of the Indian automotive industry would not be complete without mentioning the NANO, which has evoked worldwide interest, curiosity and confidence in the competency of Indian talent.  It has not only brought the automobile industry, but also India into focus.  The NANO and other similar products have the potential to change the paradigm of the automotive industry worldwide. 
To maintain a high rate of growth, retain the attractiveness of the Indian market and to further enhance competitiveness in the market place, the Indian automotive industry has been working in a collaborative manner with the government and has drafted an Automotive Mission Plan 2006-16. Some of the key initiatives which have been pursued as per the Automotive Mission Plan include:

· Establishment of National Automotive Testing and R&D Infrastructure development Project (NATRIP)
· Initiatives for creation and fulfillment of automotive demand
· Initiatives towards the betterment of society and the environment, and

· Initiatives to become a catalyst for generating an additional 25 million jobs
In the last five years, sales in various segments of the Indian automobile market have grown at a healthy rate of 15% to 27 %. This growth provided encouragement to various players and nearly Rs 78,000 crores of investment has been planned, out of which more than 50% has already been committed. However, today the Indian automotive industry is facing unprecedented challenges. On one hand, demand is shrinking because of the lack of availability of consumer finance, high interest rates and the high cost of fuel, and on the other, cost of input materials has witnessed massive increases. e.g. in the last two years, steel price has increased by almost 40%, copper prices are up by 45%, natural rubber has risen by 40% .  The impact of steel price increase alone on various segments of automobiles is quite significant.
These factors are having a catastrophic impact on the bottom line of the Indian automotive industry and are resulting in withdrawal, scaling down or deferment of capital investment which would hurt the objectives of the Automotive Mission Plan in the long run. Therefore, I would like to urge the government to take a note of the deteriorating health of the industry and take corrective measures so that the objectives of the Automotive Mission Plan could be achieved. The Indian automotive industry has from time to time given suggestions and would be willing and ready to sit with the government to find ways to reignite the engine of growth.
Having said all this, I would like to focus on two other key long term challenges faced by the Indian automotive industry. The first one is climate change due to global warming which would have an impact on all. Contribution of carbon dioxide emissions giving rise to global warming by various sectors are -
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Reduction in carbon dioxide emission would require a holistic and an integrated approach. However, the automotive industry is aware of its 10% contribution and is conscious and determined to pursue initiatives to reduce the same. This could be implemented by adopting an integrated and a partnership approach. Some of the initiatives that would reduce carbon dioxide emissions include introduction of new and more fuel efficient vehicles, a mandatory inspection and maintenance regime, the removal of old vehicles as they contribute to a larger portion of carbon dioxide emissions, efficient traffic management, use of alternative fuels like CNG, LPG, bio-diesel etc and the introduction of electric vehicles / hybrid. We are pleased to inform you that an exhibition showing alternative fuel technologies and vehicles based on the same has been organized in the front lawns of this hotel and we hope that you would find it useful. We are working with nominated agencies to finalize a long term glide path for the reduction of CO2 and for the improvement of fuel efficiency. I am pleased to announce that starting from Jan’09, all SIAM members would begin the process of displaying, at the point of sale of passenger cars and two wheelers, fuel consumption consumer information, and this would be supplied to all customers of this product along with the documentation of the vehicle. This process would be completed by April 1, 2009. SIAM has also prepared a fuel economy information brochure, which we will request the Hon’ble Minister to release. These actions are a firm indication of the Indian automotive industry’s commitment to play a proactive role in this area.  

The second challenge which the Indian automotive industry is facing today is in attracting and nurturing talented manpower not only for the creation of better and reliable products but also for servicing and maintenance throughout the life cycle of the product. More than 60% of the additional 25 million jobs that is projected to get created as per the Automotive Mission Plan, would be in the skilled category. Therefore, as part of SIAM’s strategy, for the optimization of the skills development program, SIAM has supported proposals to train youth in rural areas submitted to the Ministry of Rural Development and would help in the implementation when approved. SIAM is also contributing to the equity of the National Skills Development Corporation and would actively support the initiative under the NSDC.   I’m pleased to announce that the Indian automotive industry would adopt 100 ITIs across the country in a span of two years which would help in generating a pool of skilled manpower for the Indian automotive industry. However, this needs to be further backed up with some massive efforts and urgent steps by the government, which the auto industry would be ready to partner with.
Coming to today’s proceedings, there are three key note addresses, two plenary sessions and two round tables, one on “What it would take for India to become a key player of innovation in the Automotive Industry” and the other on “ Will the small car segment bring new dynamics in the Auto Industry.”

I would like say, that with several speakers of international repute amongst us today, you would find today’s proceedings informative, stimulating and enjoyable. Towards the end, we would also have the benefit of a talk by Hon’ble Minister of Commerce, Mr Kamal Nath on making the Indian automotive industry exports competitive.  Finally, I would like acknowledge the hard work of all my colleagues in SIAM, member companies and partners and would like to thank them for their support in making this event highly successful. 

I would also like to thank the Hon’ble Minister of Heavy Industries and Public Enterprises, Mr. Sontosh Mohan Dev for gracing this occasion and all of you for your presence and making this convention a success.  
In these stressful times, I would like to share the words from Franklin D. Roosevelt, a former President of the Unites States of America-
“The only limit to our realization of tomorrow will be our doubts of today. Let us move forward with strong and active faith.”

Thank you.
Ravi Kant
President 
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